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Ms Fiona Bennett FAICD FAIM
Chairperson – Legal Services Board of Victoria

CC Mr David Forbes
General Counsel, Legal Services Board of Victoria
By email

Wednesday, 29 May, 2013

Dear Ms Bennett,

CONTINUING SERIOUS EFFECTS OF AN IRREGULARITY IN THE SLATER AND GORDON TRUST
ACCOUNT – Trust Account Receipt T2830, Mr Ralph Blewitt, $67,722.30 dated 22 March, 1993

Thank you for your letter yesterday and the accompanying email advising me that the CEO of
Victoria's Legal Services Board apprehended a potential conflict of interest in examining my report of
an apparent irregularity in the Slater and Gordon solicitor's Trust Account. I am most grateful for
your suggestions as to the form and contents of this report. I refer to an Australian practitioner’s
duty in relation to any Trust Account irregularity.



This is a simple matter, a one entry rectification to change the name Ralph Blewitt as the source of
funds to the actual source, the Australian Workers’ Union Workplace Reform Association.   However
time is of the essence as the Trust Account irregularity that is the subject of this report has been and
is being extensively quoted including in the Federal Parliament.

While the original error was entered into the Slater and Gordon Trust Account Ledger on 22 March,
1993, it is Slater and Gordon’s persistence in quoting the apparently false entry and the firm’s
current-day statements that have serious consequences for the nation’s current-day governance and
justice system.   As recently as April this year, Slater and Gordon wrote to an external party stating
that Ralph Blewitt was the source of $67,722.30 paid into the Slater and Gordon Trust Account to
complete the purchase of 1/85 Kerr Street Fitzroy on 22 March, 1993. That statement by Slater and
Gordon is untrue.

Ralph Blewitt says that he was not the source of the money recorded as coming directly from him in
the Slater and Gordon Trust Account. He says that he wrote a cheque drawn on the account of the
Australian Workers' Union - Workplace Reform Association and that he deposited that cheque
directly into the Slater and Gordon Trust Account. He has written to Slater and Gordon to advise
the firm of its error.

Date: Mon, 1 Apr 2013 17:06:10 +0800

Mr Andrew Grech, Managing Director, Slater and Gordon by email

Dear Mr Grech,

Slater and Gordon acted for me in the purchase of 1/85 Kerr Street Fitzroy in February, 1993.

I recently asked you for a copy of the firm's file on the conveyance and the mortgage you
gave me.

I've thoroughly perused what you sent in the conveyance and mortgage files and I see that
you haven't included any copies of the Trust Account receipts for the money that I and
entities associated with me paid you.

I did not receive any receipts at the time I paid you either.

I have been told that a law firm in Victoria has to make out a receipt when the firm receives
money on trust.

Would you please send me copies of the Slater and Gordon Trust Account receipts for:

 On 18 March the Australian Workers' Union Workplace Reform Association paid
Slater and Gordon $67,722.30 as funds to settle my purchase. Would you please
send me the Trust Account receipt for the Association's money? I was the public
office holder for the Association.

 On 29 April, 1993 my wife and I sent you a cheque for $2,000 as requested to meet a
shortfall in your Trust Account - would you please send me a receipt for that too
please.



Slater and Gordon has ignored Mr Blewitt's clear advice to the firm that he was not the source of the
$67,722.30, rather it was the AWU Workplace Reform Association. The firm continues to advise
external parties that Mr Blewitt provided the money when he did not.  Mr Blewitt has advised the
firm of the true source of the money, it should be a simple matter to correct the record.

The Trust Account requirements of the time required that the Drawer of any cheque deposited to
the Trust Account be recorded on the Trust Account Receipt.   The Commonwealth Bank was well
apprised of the requirement to report those details on its Trust Account bank statements.

Beyond Mr Blewitt's written advice to Slater and Gordon, the true source of the $67K cheque (ie the
AWU WRA Inc) has been the subject of court proceedings in the Australian Industrial Relations
Court, matter 2082/96. The affidavit of (now Commissioner) Ian Cambridge sworn in September,
1996 exhibits material provided by the Commonwealth Bank of Australia which describes the AWU
WRA's payment of the funds directly to Slater and Gordon.

None of that has caused Slater and Gordon to correct its continuing apparent mis-reporting. Here is
its letter in reply to Mr Blewitt:

Date: Mon, 8 Apr 2013 02:52:43 +0000

Dear Mr Blewitt.

I write in response to the request for Trust Account receipts associated with your
conveyancing file for your purchase of a property in 1993. I am assuming for this purpose
that you are no longer represented by Galbally Rolfe and I can communicate directly with you
in this regard. For the avoidance of doubt, and as we have previously advised you should
continue to seek independent legal advice concerning these matters.

Your request was to our Managing Director Mr Andrew Grech. Mr Grech is on leave and has
asked me to respond on his behalf.

Under the rules and laws applying to Trust Account receipts they must be kept for 7 years.
Nevertheless we requested our Matter Accounts group search for receipts from 1993 related
to this matter. Unfortunately it appears the firm largely no longer holds trust account
receipts for the early 1990's given the expiration of time. We do enclose a copy of our Trust
Account ledgers which we have previously provided to your lawyers. You will note that the
ledger reflects that the transactions you have inquired about involved a Direct Deposit in
your name. You are aware you deposited those funds at a Commonwealth Bank Branch in
Western Australia. As previously advised to your lawyers there is no reference in your
conveyance or mortgage file concerning where you sourced those funds. The other
transaction you inquire about concerned a personal cheque in the name of R E & J A Blewitt.

You will note that these ledgers are in fact copies of the actual ledger that was printed off for
the file on 13 July 1994 prior to any controversy concerning this conveyance. I am informed
that this was likely to be for the purposes of archiving the file.

Yours faithfully

James Higgins



General Manager - Commercial and Project Litigation
SLATER & GORDON LAWYERS

Here is the Trust Account Ledger

Mr Blewitt has advised Slater and Gordon, in writing,that he deposited the cheque - a copy of which
is reproduced below - on 18 March, 1993 to the firm's Trust Account. It was deposited directly to
the Slater and Gordon account. Slater and Gordon may not have known the true source of the
funds in 1993, but by the institution of proceedings in matter 2082/96 in which the firm's
conveyance and mortgage files were subpoenaed by the Court, Slater and Gordon should have
known and should have corrected its record. If it maintains it did not know in 1996, it must know



now and it has Blewitt's direct evidence, and the banking information exhibited to Commissioner
Cambridge's affidavit to satisfy itself as to the true source of the funds.

But Slater and Gordon persists in the uncorrected report that Mr Blewitt provided the funds himself.

The apparent mis-reporting in the Slater and Gordon Trust Account has been quoted by the Prime
Minister of the Commonwealth in a press conference on 26 November, 2012.

The Prime Minister, Canberra, 26 November, 2012

in terms of any evidence available to Slater & Gordon about the misuse of the Workplace Reform
Association, well as I understand it, the only thing that's been waved around here is a cheque
supposedly relating to the conveyancing file. Let's once again be very clear here about what's the
truth as opposed to what is commonly reported. I was not the solicitor in charge of the conveyancing
file, I was not the operator of the conveyancing file. In a file more than 400 pages long, there are 12
references to me. In a file more than 400 pages long, there is no reference to the AWU Workplace
Relations Association, no reference. And what the file shows in terms of the deposit for the property
is it was a direct deposit from Blewitt.

http://www.pm.gov.au/press-office/transcript-press-conference-36

A few minutes later the Prime Minister adopted the contents of her press conference in the
chamber of the House of Representatives, here is an extract of the Hansard from Question Time, 26
November, 2012.

Ms GILLARD (Lalor—Prime Minister) (14:13): I have just dealt with this precise question at a press
conference which finished at around four or five minutes to two o'clock, so I refer the member for
Curtin to the transcript where I dealt with this matter extensively.

Mrs Bronwyn Bishop: Madam Speaker, I rise on a point of order. Under the standing orders the Prime
Minister is required to answer during question time questions on matters that are known about by
the general public. If she is not equipped to do so or has some reason for avoiding answering



questions in this parliament and thinks journalists are a substitute for members, she does not deserve
to be Prime Minister of this country.

The SPEAKER: The Prime Minister has the call and has the right to be heard in silence.

Ms GILLARD: I had one of those ultrasecret things called a press conference—one of those ultrasecret
things! That is what you do, isn't it? You call a press conference in front of the full Canberra press
gallery and conduct it for the best part of an hour if you do not want people to know what you have
said! Gee, the member for Mackellar is onto something there! I refer the Deputy Leader of the
Opposition—

Ms GILLARD: to this question, which was put to me during the press conference by Sid Maher of
the Australian. I stand by the answer I gave to Mr Maher's question.

On 31 October, 2012, this exchange took place in our federal parliament.





One of the fundamental precepts of our parliamentary system of government is that members do
not mislead the House. The Prime Minister is quoting here the Slater and Gordon Trust Account
Ledger and it is wrong.

It is a simple matter for Slater and Gordon to correct the record. The Australian people deserve
nothing less.

Perhaps the Board might be so good as to seek an explanation from Slater and Gordon as to any
cause for it not to correct the record.

Yours sincerely,

(By electronic transmission)

Michael Smith FAIM
www.michaelsmithnews.com


